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THE BUSINESS REVIEW 


i and industrial activity in the Third Fed- 
eral Reserve District continue well sustained, al- 
though there is ordinarily some lull during this 
season. The volume of new orders for manufac- 
tured goods is heavy, and it is becoming. increas- 
ingly difficult to meet delivery schedules. Further 
immediate expansion in productive activity is lim- 
ited by the fact that many basic lines of industry 
are operating near capacity, and growing scarcities 
of supplies of raw materials are in evidence. 


The movement of freight is the heaviest for this 
season in over a decade. Buying by both retailers 
and consumers is exceptionally active. Prices con- 
tinue firm and in many lines are rising further. In 
an effort to divert facilities to defense production 
and to minimize inflationary developments, priori- 
ties and measures of price control are being ex- 
tended over an increasing variety of goods. Asa 
further step toward these aims, a new program has 
been developed to restrain the excessive use of con- 
sumer instalment credit. This program is de- 
scribed in a supplement to the Business Review to 
be issued shortly. 


Manufacturing activity in this District in July 
was maintained at the high levels prevailing the 
month before, although there is ordinarily a de- 
cline in this period. Improvement was particularly 
marked in the heavy goods industries, owing to de- 
fense requirements and continued strong consumer 
buying. Further gains, after considering the usual 
seasonal change, were reported in a wide variety of 
nondurable goods industries. Production of coal 
was reduced less than usual in the month. The 
output of crude oil and electric power was expanded. 
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Building activity has advanced further to the 
highest level since 1930. The volume of contracts 
awarded for industrial buildings is substantially 
above a year ago and residential construction, par- 
ticularly in defense production areas, is being un- 
dertaken on a large scale. 


Employment expanded again in July, especially 
in the manufacturing and construction industries. 
Wage payments continued large in spite of some 
seasonal reduction at factories, mines, and stores. 
Increases in the number of workers and payrolls in 
manufacturing plants were reported in August, with 
especially large gains occurring in the heavy indus- 
tries. Hourly wage earnings are still advancing. 
Employment and payrolls generally are substan- 
tially higher than a year ago, when defense activity 
was just beginning on an expanded scale. 


Prices have risen further. In the case of staple 
industrial materials, little change has been shown 
in recent weeks, but quotations on other goods for 
which price ceilings have not been set are advanc- 
ing. Wholesale prices are continuing the upward 
trend which has prevailed since last summer, and 
this has resulted in higher retail prices. The cost 
of living is still increasing, especially in food items. 


In the securities markets, trading has been quiet, 
and prices are slightly below levels prevailing in 
late July. Unsettling factors, aside from war de- 
velopments, have been the uncertain prospects for 
taxes, the effects of the increasing shift from civilian 
to defense production, the difficulties of getting raw 
materials, and the increase in wages and other costs. 
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Manufacturing. The demand for factory prod- 
ucts in this District continues exceptionally active, 
stimulated by expanding defense requirements and 
heavier consumer buying. The volume of inquiries 
has increased, and sales have shown further gains 
in several lines of consumers’ goods, especially tex- 
tile and leather products. In the iron and steel and 
building materials industries orders continue heavy; 
most plants are booked to capacity for the next sev- 
eral months. Backlogs are substantially larger 
than a year ago. 


Productive activity generally continues at unusu- 
ally high levels. Heavy industries are operating at 
virtual capacity, and further advances have oc- 
curred in several other lines. The only substantial 
declines were at silk mills, owing to restrictions on 
processing of the fiber. Stocks of finished goods 
have declined further. Supplies of raw materials 
also decreased in the month but are larger than a 
year ago except at steel mills, where growing short- 
ages of scrap and pig iron are reported. 


Employment in Pennsylvania factories increased 
2 per cent further in July to an eighteen-year peak 
estimated at 1,125,000 workers. Wage disburse- 
ments showed a seasonal decline of 2 per cent to 
approximately $33,250,000 a week, reflecting va- 
cations, holidays, and shutdowns for repairs. Em- 
ployment was 25 per cent and wage payments 50 
per cent above the level of July 1940. Since the 
war began the number of factory workers has in- 
creased by over 30 per cent, and wage payments 
have expanded by nearly 70 per cent. Preliminary 
reports indicate substantial gains in both employ- 
ment and payrolls in August, particularly in the 
heavy industries. 
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Activity in July was well maintained in nearly 
all major lines. At plants producing defense equip- 
ment and other heavy goods employment was 34 
per cent and wage disbursements 64 per cent higher 
than last year. The sharpest gains were reported 
by manufacturers of transportation equipment, iron 
and steel, and nonferrous metal products. The 
needs of the defense program are also reflected in 
the nondurable goods industries, where employment 
has increased 13 per cent in the past twelve months 
and payrolls 26 per cent. Substantial gains were 
shown at textile mills, leather tanneries, and fac- 
tories producing shoes and leather goods. 


Hourly earnings of factory workers in Pennsyl- 
vania reached a new high in July of slightly over 
81 cents, or about 12 per cent above the level of a 
year ago. Weekly income declined from an aver- 
age of $33.16 in June to $32.12 in July, owing to a 
decrease in working time, but continued nearly 
$6.00 above a year earlier. 


In Delaware factories the number employed in- 
creased 3 per cent in July and wage payments ad- 
vanced one per cent. Employment in southern 
New Jersey decreased about one per cent from 
June but payrolls increased 2 per cent. 


The output of manufactured products in this Dis- 
trict was sustained near capacity levels in many 
lines in July, although some decline ordinarily 
was to be expected. Ona seasonally adjusted basis, 
operations increased 4 per cent to a record high, 
about 35 per cent above a year ago. The greatest 
improvement was again in the heavy goods indus- 
tries, especially in the case of transportation equip- 
ment and metal products. Gains were also shown 
in such nondurable lines as leather and textiles. 
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Production of electric power increased slightly 
in July, and continued over one-fifth larger than a 
year ago. Total sales were well maintained in the 
month, but sales to industry decreased somewhat. 


Coal and other fuels. Sales of bituminous coal 
are unusually heavy, reflecting the high level of 
manufacturing operations. The demand for an- 
 thracite continues active, as consumers are buying 
to avoid the possibility of delayed deliveries in the 
fall. Prices of coal have increased recently. 


Production of Pennsylvania anthracite declined 
less than was to be expected in July, and opera- 
tions were well sustained in early August. Colliery 
output in July averaged 177,800 tons a day, com- 
pared with the unusually high level of 195,600 tons 
reached in June, and was the largest for the month 
since 1930. The volume of hard coal mined during 
the first seven months of 194.1 was about 30,600,000 
tons, the largest in four years. 


Operations at bituminous mines declined during 
July, contrary to seasonal expectations, but produc- 
tion was still considerably greater than a year ago. 
Output thus far this year has amounted to more than 
66,000,000 tons, the largest since 1937. 


The production of by-product coke was well sus- 
tained in July, and continued above a year ago, 
while the output of gas and fuel oils was the small- 
est for any month since August 1939. 


Building. Activity in the building industry in 
this District increased further in July to the highest 
level in recent years. New awards of contracts for 
industrial construction were unusually heavy, as 
productive facilities are being expanded to meet the 
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requirements of the defense program. Residential 
awards also increased considerably, owing in part 
to the demand for additional housing facilities in 
defense production areas. 


Awards of building contracts in July aggregated 
$50,900,000 or 33 per cent more than in the pre- 
ceding month and were the largest since early 1930. 
The increase was largely accounted for by a con- 
tract for the erection of a drydock at the Philadel- 
phia Navy Yard. Including this award, contracts 
for factory and plant construction in July were 
nearly twice as large as a year ago. The value of 
contract awards for one- and two-family dwellings 
was substantially higher than in June and was the 
largest in twelve years. 


The dollar volume of contracts let in the first 
seven months of this year was 54 per cent above a 
year ago and the greatest for that period since 1930. 


Agriculture. The demand for farm products has 
improved further in this District, where expanding 
activity in defense and other industries continues to 
increase the wage incomes of factory workers. The 
shortage of farm labor is increasingly pronounced, 
as additional workers leave rural areas for employ- 
ment in industrial centers. 


Growing conditions continue generally satisfac- 
tory. The supply of moisture has been adequate 
in most sections, although unusually cool nights 
have retarded the growth of garden vegetables. 
The condition of pastures has improved consider- 
ably. Production of corn, oats, and tobacco in this 
District will be somewhat larger this year than last, 
according to official estimates of the condition of 
crops on August 1. The harvest of oats and tobacco 
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in 1941 will also exceed the average of the past five 
years, but the output of other leading field crops, 
including corn, wheat, hay, and white potatoes, is 
expected to show a decline. The yield of orchard 
fruits will be about the same as in 1940. 


Prices of farm products on August 16 were 32 
per cent higher than a year ago and 41 per cent 
above the pre-war level, according to the United 
States Bureau of Labor Statistics. Farm cash in- 
come in Pennsylvania, New Jersey, and Delaware 
in the first six months of 1941 approximated 
$203,000,000, or 12 per cent more than a year ago, 
and was the largest for the period since 1930. 


Trade. The distribution of commodities has been 
the most active for this season in many years, re- 
flecting the increasing movement of defense mate- 
rials and the sharp expansion in buying by retail- 
ers and consumers. Rail freight traffic in this 
section is unusually heavy and in July was the 
largest for any month since 1930. Sales at whole- 
sale have been at record levels in several lines, in 
spite of increasing difficulty in obtaining supplies. 
Retail sales continue exceptionally active, being 
stimulated further in August by sustained summer 
purchases and some buying in anticipation of pos- 
sible future shortages. 


The dollar volume of retail sales declined much 
less than seasonally from June to July. At depart- 
ment stores sales increased 10 per cent on an ad- 
justed basis to a level 24 per cent above a year ago 
and were the highest since early 1930. Business 
in July also exceeded seasonal expectations at 
women’s and men’s specialty stores and at shoe 
stores. The smallest increase on an adjusted basis 
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was 3 per cent at credit stores handling durable 
consumers’ goods, where business has been unusu- 
ally active fot several months. 


Retailers have been buying heavily in anticipa- 
tion of an active fall season and have purchased 
stocks for Christmas promotions much earlier this 
year than usual. Inventories have been increased 
substantially in the past year, except at shoe stores. 


Sales in July by reporting wholesale establish- 
ments approximated the level in June and were 
considerably larger than a year ago. In the case of 
shoes, the dollar volume was more than twice that 
in July 1940, and gains of about 60 per cent were 
reported by dealers in electrical supplies, dry goods, 
and hardware. The smallest increase in the year 
was in sales of drugs. Inventories were increased 
somewhat in July, but at the end of the month were 
only about 12 per cent greater than a year ago. 


Loadings of revenue freight by railroads serving 
this section declined slightly from June to July, but 
continued 25 per cent larger than a year ago. 
Sharply increased construction activity was re- 
flected in a rise of 50 per cent in loadings of forest 
products over the past twelve months. Increases in 
the year exceeded 20 per cent in the case of coal, 
coke, and miscellaneous commodities, which in- 
clude numerous building materials and products of 
heavy industry. The increase over 1940 in ship- 
ments of ore was smaller, but loadings of this com- 
modity in the first seven months were nearly one- 
half again as large as a year ago. The only decline 
from 1940 was in livestock. Carloadings in the 
Philadelphia area in early August were slightly 
above July and at a considerably higher level than 
a year ago. 
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Banking conditions. Loans to commerce and 
industry continue to expand, although at a some- 
what slower rate than prevailed earlier this year. 
Other loans and investments at the reporting banks 
have increased also, and the total volume of credit 
outstanding reached the highest level in nearly a 
decade. 
deposits and reserves have been increased sharply, 
chiefly by payment received on an issue of se- 
curities. 


Member bank reserves totaling $787,000,000 
on August 20 were considerably larger than a year 
ago. In Philadelphia aggregate balances are more 
than twice legal requirements, and at members else- 
where in the District they exceed requirements by 
approximately 90 per cent. 


Banks have gained nearly $100,000,000 of re- 
serves in the last four weeks, chiefly through inter- 
district security transactions. The principal offset 
was an increase of $14,000,000 in currency de- 
mand, which was more than double that experienced 
a year ago, when the defense program was in its 
early stages and factory payrolls were much 
smaller. Treasury operations absorbed $3,000,000 
of reserves. Disbursements for defense purposes 
continued heavy, but Treasury receipts were in- 
creased by the substantial amounts of unemploy- 
ment trust funds turned over by the states for in- 
vestment, quarterly collections of Social Security 
taxes, and considerable sums paid in by the public 
for savings bonds and tax anticipation notes. These 
tax notes were first made available on August 1. 
They present an attractive medium for the accumu- 
lation of funds, as earned, toward the payment of 
Federal income taxes due next year. 


No material changes in Reserve Bank credit 


Currency demand continues active, but 
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were shown in the past month. At the close of the 
period six banks were borrowing a total of only 
$200,000. Working capital advances to industry 
increased slightly to $3,700,000. 


The increased credit needs of concerns engaged 
in defense production and the accumulation of sub- 
stantial amounts of Government securities were 
reflected in an increase of $129,000,000 in loans 
and investments of reporting banks during the 
past year to $1,337,000,000. Of this amount, 
$17,000,000 was added in the past four weeks. 
Commercial loans increased only $3,000,000, but 
slightly greater gains were shown in open market 
paper, which also represents current business financ- 
ing, and in guaranteed securities of Federal credit 
agencies. The greatest increase, however, was 
$10,000,000 in holdings of corporate and munici- 
pal securities. The investment in direct obliga- 
tions of the United States was reduced $7,000,000 
further from the all-time high of early June. 


In late weeks deposits at reporting banks have 
risen to record levels of more than $2,000,000,000. 
The gain of more than $100,000,000 in the past 
month has been chiefly in the balances of states and 
local governments and to a lesser extent in funds 
held for other banks. Deposits of individuals and 
business concerns were reduced slightly, but con- 
tinue sharply above a year ago and are being used 
more actively than at that time. 


The growth in capital funds of the reporting 
banks over the past twelve months has not kept pace 
with the rise in deposits, as shown by a decline from 
11.8 to 10.4 per cent in the proportion to gross de- 
posits. But cash assets continue large; currently 
they are equal to 44 per cent of deposits. 
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INDUSTRIAL PRODUCTION | 117p| 112 | 89 |+ 4 |+31 |+24 | 4141p) 111 | 85 §GENERALINDEX....... 131 223 | — 

MANUFACTURING......... 117p| 112 | 86 + 4 |+35 |+28 | 1412p} 112 | 83 Manufacturing........... 168 He) 35 306 | — 5 +50 

Durable goods.............. 146p|eoT | OS eT eOd |S Oneal a ers. of aera Anthracite mining ........ 65 0/— 2] 60|-32] —4 

Consumers’ goods.......... 97p} 95 COA eed ead | ese oe oo a linac Bituminous coal mining. ..| 105 O;/+1/]289|— 4] +46 
Metal products............. 144 | 1391] 99 |+ 4 |+46 | +46 || 139 | 141r] 94 Building and construction..| 66 | +3 |+18 | 111 |+ 8 | +40 
Textile products............ 89p} 85] 69 |+ 4 |+30 )+19 | 82p} 83] 63 Quar. and nonmet. mining.| 128 | +1 |+11 | 319 |4+ 3] +44 
Transportation equipment. ..| 234 | 206 | 108 |/+14 | +116) +83 || 228 | 208 | 105 Crude petroleum prod 141 | +1/+ 4/174/+ 3/47 
Food products............. 90p} 92] 86]/—- 3|+ 4)+ 6] Rap} 86] 82 Public utilities cove} LOB} 4, 455 | 328542 S) eee 
Tobacco and products...... 108 | 107 |} 92+ 1 |+16/+ 4 | 116 | 115 | 100 Retail trade...........-.- 110] —5 |+ 9] 139 |— 4] +415 
Building materials.......... 54p| 53] 41r/+ 2 /+33 |+34 1 59 | 58] 44 Wholesale trade..........] 127 | +2]+ 8] 142] oO] +14 
Chemicals and products... .. 148p| 147 | 129 | 0 |+15 | +11 | 145p] 148 | 127 Oteld. 865004 oo scans (80S [od dep 201 C doe ahe Omeannm 
Leather and products....... 147p) 137 | 115r/+ 7 |+27 | +17 || 1323p] 134 | 105 Laundries...............| 123 | +3 /+15 | 162 |-+-4 | +28 

BEA Grd PENURE Fo er. 92| 92] 87ri O|+ 6/42] 89) 91] 84r yeing and cleaning. ..... 112 | —2|+10 | 155 |— 2) ap 
ndividua ines z 
Digaron wa nae steve dest on ac 113 | 94] 85 +20 ;+33 |+22 | 104 | 89] 79 
Sift ceware Le an am rere 128 | 120r] 98 + 6 |+30 |+35 | 116 | 123r]. 89 
Tron castings........ 91 97r} 69 |— 6 | +833 |+31 87 | 96r} 66 
Steel castings......... 199 | 159 | 126 1+25 |+59 |+75 | 177 | 165 | 112 
Electrical apparatus........ 184 | 188r] 104 ||— 2 |+78 | +65 | 193 | 188r] 109 ‘ 

Motor vehicles............. 51 | 35] 17 +44 |+198)+131] 52] 43] 17 
Automobile parts and bodies.) 117 | 123 | 70 |— 5 |+67 |--57 | 112 | 123 |] 67 F 
Locomotives and cars....... 741 68} 321+ 9 |+135/+65 | 74] 70] 32 Manufacturing 
Shipbuulding, 2407 saci 1247 |1062 | 553 +17 | +126) +91 |11209 |1052 | 536 i 
Silk manufactures.......... 86 | 93r] 61 ]— 7 |+41 |+22] 85 | 88] 60 
Woolen and worsteds. . 77 | 74] 53+ 4 |+46 |+38 ]} 73] 71] 50 Employment* Payrolls* 
Cotton products....... 65 | 63r} 45 + 2 |+43 {+24 | 56] 60] 39 P 
Carpets and rugs........... 107 | 112 | 72 |— 4 {+49 |+10} 99 | 107 | 67 Tadeeee198 a Jul orceny Per cent 
onion yee Sic eae 115 91 98 +26 |+18 |+ 9 94 89 80 ndexes: 1923-5 = 100 uly |change from] July |change from 
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Brick Wena tenses eis se cs 74.| 66r} 51 }+12 |+45 |+57 || 71 | 681] 49 pa ee eae Ne ac ort De ee eee 
Lumber and products....... 30 33 27r}—10 |} +12 | +13 33 34 290" STOTALS oc eee 108 | +2 125 | —2] +50 
Bread and bakery products. .|.....|-.--.J-.--- — 2*|+ 8*/+ 5*| 99 | 101 92 Iron, steel and products....} 113 | +2 173 | —3 | +63 
Slaughtering, meat packing. .| 95 | 103 | 103 /— 8 |— 8|— 4 85 97 91 Nonferrous metal products.| 176 | +1 245 | —7 | +55 
USA TENDING Hr Seis ausiceorors ste oon ag] ke SXaH lenses bil Roxon Sea |lPeec 21 88 Transportation equipment.| 90 | +6 108: | +1 |; +67 
Canning and preserving..... 103p} 99 84 1+ 4 |+22 |+19 72p| 71 68 Textiles and clothing...... 99 | +1 104 | +2} +40 
Wigarssienor aie wists ssc) evens 107 | 106 91 ¥+1/+17 /+ 4] 115 | 114 99 Toxuies a ee 92 0 97 | +2 | +40 
Paper and wood pulp.......| 90] 89r} 85+ 2/+6/+ 4] 86] 88r} 81 OURS Bees +++ 128 | +2 139 | +2 | +42 
Printing and publishing... 92| 93] s7r]—1/+6/+1] 90] 92] 85r Food products... ........| 107 | —1 120 | So pana 
= Stone, clay and glass...... 93 | -—2 105 | —5 | +38 
Shoeseawcct ea u-nsies secu ¥e 167 | 161 | 135 }+ 4 |+24 [+23 | 155 | 153 | 125 Lumber products || 2a 73 | +1 |.123 
Leather, goat and kid....... 127p| 114 | 97r/+11 [+31 }/+ 8} 112p} 115] 85r — Chemicals and products. . .| 110 | +1 140] 0] +32 
IPXPlOSIV.OS= waft seinen 181 | 169 99 1+ 7 |+83 |+60 | 177 | 169 97 Leather and products..... 97 | +2 109 | +4 | +33 
Paints and varnishes........ 110 | 101 93 }/+ 9 |+18 |+13 } 102 | 103 86 Paper and printing....... 102 0 118 | —2] +18 
Petroleum products......... 159p| 168 | 158 }— 6 J+ 1 0 || 1609p] 170 | 159 Printing Sct aeceoee 91 | -1 102 | —3 | +14 
Coke; by-product........... 152 | 149 | 141 }+ 2 |+ 8 |+12 | 149 | 149 | 138 Others: 

COAL MINING............| 87 83 85ri+ 6 |+3)/+ 2 69 76 67r Cigars and tobacco...... 68 0 64 | —1] +10 
Anthracite vane naskies cine 86p} 80] S85ri+ 8/+1/+ 1} 67p| 74] 66r Rubber tires, goods...... 100 | +1 129° | —6 | +48 
IBIBUMNNOUS: jaya ccras he sos oe 99 | 105 87 |— 6 |+14 |+ 7 87 93 76 Musical instruments... .. 76 | +2 102 | +9 | +54 

EPEC POWER OUTPUT] 358 | 342 | 292 11 3 [421 [416 | 329 | 325 | 272 

ELEC. —OUTP oo 29 * Bj 
Sua ee Maeno 342 | 336 | 276 |-+ 2 |+24 |-+17 | 322 | 326 | 260 Bigures tegen 7s7 pleat 
Sales to industries.......... 239 | 250 | 184 ||— 4 |+30 | +24 |) 244 | 253 | 187 

BUILDING CONTRACTS 

TOTAL AWARDS]{.......... 156 | 105 93 ||+48 |+68 | +47 || 144 | 107 86 
Residential ts sats ctr t he 85 80 51 + 7 |+66 |+36 96 84 58 
Nonresidentialft. . . peioone 212 tae ne +72 |+125 a) 195 122 ia 
Public works and utilitiest.. .| 186 i +36 ni 1 160 Fours and Wages 
* Unadjusted for seasonal variation. p—Preliminary. 

} 3-month moving daily average centered at 3rd month. r—Revised. Weekly 
t+ No figures due to strike. Bactory workers working Hourly | Weekly 

° Ora * Averages time* earnings” earningst 
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July value sales LOT AD tren cors wan ne 39.8 |+ 9 1$.812 |+12 $32.12 | +22 
1941 from | J] AAJ AA] ] ——_—__ Iron, steel and prod....| 40.5 |+ 8 } .914 |+14 | 36.96 | +24 
month and June | July | June | July | June | July | June | July | June | July Nonfer. metal prod... .] 40.2 |+ 8 713 |+ 5 | 28.65 | +13 
year ago 1941 | 1940 | 1941 | 1940 | 1941 | 1940 | 1941 | 1940 | 1941 | 1940 roe noriatics COD. a6 19 poe = ; ood +26 

‘extiles and clothing. . é ‘ 20.96 | +19 
Allentown..... +2 +25 -1 +61 |— 47 |— 2 —20 | +23 + 8 +31 Textiles:....5.54.5 ates 37.4 | +12 576 |+ 7 || 21.54 +20 
Niwot} Ee || SB | EG || Stee] Pe ie | | Sete S| Pte ives Clothingaat. Meee 35.8 |+11 | .542 |+ 9 |} 19.56 | +19 
Harrisburg....| +2 | +29 -9 +52 }/—92|/+ 4] -16] +24] + 2] +15 Food products....... 38.1 ]/+ 1 666 |+ 5 | 25.88 | + 6 
Johnstown....| +2 +22 —3 +43 |— 47 |}— 20] —26| +19] + 3] +21 Stone, clay and glass..| 36.5 |+ 7 | .770 |+ 7 | 28.16 | +15 
Lancaster..... +1 +17 —4 +34 ]-— 76/-— 3] -—-10}] +18] + 1] +21 Lumber products. .... 41.2/+ 8 568 |— 1 | 23.28} +8 
Philadelphia...) +1 +30 +2 +60 [+ 11 |+ 87 | —26}] +25] — 7] +837 Chemicals and prod.. .| 39.9 |+ 7 866 |+ 6 | 34.15 | +12 
Reading...... +2 +17 0 +47 |+101 |— 50 | —22 | +26] 412 | +42 Leather and products.| 39.1 |+ 9 584 |+ 8 || 22.79 | +17 
Gantonte ae: i, | elle) ol ais | Gy So) || ep |) Boy |) Se) Sale Paper and printing....| 40.5 |+ 5) .746 |+ 5 || 31.38 | +11 
Trenton.s..2% -—3 +18 =F +39 |— 78 |— 49 —26 | +21 0 | +18 Printings. yoaekcnuack 37.3 |+ 2 902 }— 1 } 35.95 | + 6 
Wilkes-Barre. . 0 +36 —l +86 [+ 26 |+ 34 —20 | +23 + 4 +17 Others 
Williamsport. .| +1 +17] —-1 aed g [64 Nie deme |lcneene +7) +34 Cigars and tobacco...| 36.2 |— 2 468 |+ 3] 16.92} +1 
Wilmington...) +2 | +36] +1 +63 }+113 |+102 | —15 | +30 | —18 | +24 Rubber tires, goods. .| 38.4 |+ 7 || .756 |+ 2 | 29.06 | + 9 
Work (hice nas +3 +17 2 +47 |— 29 |}1143 | —25 | +24] + 1] +33 Musical instruments.| 46.2 |+10 752 |+17 || 34.72 | +28 


* Area not restricted to the corporate limits of cities given here. 
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* Figures from 2,524 plants. + Figures from 


2,757 plants. 


Distribution and Prices 


Per cent change Adjusted for seasonal variation Not adjusted 
Wholesale trade July 1941 1941 Per cent change 
Unadjusted for seasonal from from ted Pras inane’ | 4041. 
variation ——_————_| 7 ndexes: 1935-1939 =100 July 1941 1941 
July | June | July July | June | July 
ne mee aoe. 1941 | 1941 | 1940 from oon 1941 | 1941 | 1940 


Month] Year | mos. 
ago ago 1940 


—1/+ 43 | +34 —_|——_ |__|] 
— 7|+109 |} +61 RETAIL TRADE 
sell “asl (co aiin yl Icy pear Sales 
+1/+ 62] +381 Department stores—District............. 130p] 118 | 105 | +10 | +24 
—13 |+ 64 | +75 Philadelphia......... 130 | 114r} 102 | +13 | +27 
+ 9{+ 26] +17 Men’s apparel 5 Mere eT te ara anche 112 98 97 | +14 | +15 
= t ve Tin — WapparalccM sac wewe cote Lee ae 114p as He, i : ne 
= 4 MOG ci ckig ba Sey Ot awe cM ele cae 111p} 1 ut 
Pees: +2/+ 28 | +20 Credits cae cts ides hateah oe Seiten 137p] 133 | 108 | + 3] +27 
rie: 
Total of all lines.......... +3 i+ 12 )...... Inventories 
rw rOGE o. 8a.8 ewionoes ce: a ee ee Department stores—District............. 116p} 110] 94] +6] +23 
Electrical supplies. ...... + 2 |+ 27 |...... Philadelphia......... 109 | 105 89 | +4] +22 
MSUMOONIOS |<. 51s 0-5 ob os acs Se ee ec a Women’s apparel fran coc srt fees See 110 | 102 96] + 8] +14 
ROP WarOwiey .s sa bs dese + 2 [+ 29 ]...... OES Aral Ae AD OWES Owl ERT See uae wicie ae 99p} 101 | 101] — 3] — 2 
REOWROREN Star act ik a Giahcs ba r : tens Credit nates: ssa s kt os oacia ee See 154p} 142 | 118 |} +9] +81 
BDOE snc nsa kia ctvadl ap Oo US Ae! lowes os 
; FREIGHT-CAR LOADINGS 
ee oe eperaaees of Commerce. 2 a ee eet Sinatra? 145 | 148 | 116] — 2| +25 
Merchandise and miscellaneous.......... 139 | 140} 112] —1] +24 
Per cent change from Merchandise—l.c.]...........020c0es'sees 109 | 109 96 |} — 1] +13 
Commodity prices | July |——————___ Mons 73 re eae tess Shh et Set ae 157 | 170 | 122} — 8| +28 
Index: 1926=100 | 1941 |Month} Year | Aug. One ha bic Pater de SE a 150 | 158 | 128 | — 5 | +17 
ago ago | 1939 GOK er tain har amin ute Sekeheree Os Se 203 | 197 | 160 | + 3 | +27 
———_ SS |—-—__—_|— Porest productw=-7hierge cee ek ete e 133 | 130 | 89} + 3] +50 
Basic commodities Grain‘and products..: fin ss tenes dene 143 | 180 | 121 |} +10] +19 
MmMaustrial - osc. 90 —1 +12 | +27 Eivestooteny),< sacccn pean a saat sakccoitntee 89 | 100 | 100 } —11} —11 
7 agricultural...... 74 +6 +43 | +54 
Wholesale*....... 89 +2 +14 | +18 MISCELLANEOUS 
Raw materials. . 86 +3 +22 | +29 Lifeinsurance sales v0.2. 00h oh <dle Oe ea 104 | 101 | 101} + 3/ 4+ 3 
Finished products... 90 +2 +11] +14 New passenger auto. registrations........./.....[....-]/..+-- —14*) +10* 
Farm 86 +5 +29 | +41 Hotels—(1934 =100) 
Food... 85 +2 | +20] +26 DOCU PANE yak Hehe Bae oe yaa MNO al oss aie] cate eee —10*| +23* 
Other 90 +1] +9] +12 Fncome: totals oes os - ee ee Sas Solace see ate cre ues at| oes ge —15*| +28* 
Retail food* Business liquidations 
} (1935-9 =100)....| 107 +1 +10 | +14 Nuva ee asec) saehate oc sao) ardbe tates eicoet area ale Maer ds reat lec +11*) —33* 
Philadelphia... ... 103 0 +8] +11 escent Ob abil ies, oct tc entra oars ot oeeale oe laetoreys | aeedione —44*) —35* 
Seranton........... 107 +2 +9] +16 @heéok payments: Aseeiee eee bie Se ees 140 | 148 | 105 |] — 5 | +83 
* Source: U.S. Bureau of Labor Statistics. * Computed from unadjusted data. p—Preliminary. r—Revised. 
MEMBER BANK RESERVES AND RELATED FACTORS 
- Changes in— Changes in weeks ended— 
fone ied hee pee anes MT LF Philadelphia Federal Reserve District een eee ae 
(000,000’s omitted) 1944) | Socks 1? yenr (Millions of dollars) i “ah ny Ng | weeks 
Assets Sources of funds: 
Commercial loans......... $ 299/+$ 3/+$ 66* Reserve Bank credit extended in district. ............ —1.5| —2.7| + 3.7] +3.2 | + 2.7 
Open market paper....... de Commercial transfers (chiefly interdistrict)........... 456.2] +20.6| +40.9] —0.6 | 4117.1 
Loans to brokers, etc. ..... A ae ey Preasiry Operatlonss sec ee ce aie tare cm elects sie es iere eet: + 4.3 1.2 =10.5 | --2.0 | = “320 
Other loans to carry secur.. 31/+ 1]/- 1 ad 
Loans Abe: estate....... ts Nios Ne ae SPO tal Sa eee ee Cee cee a eae Pee eee +59.0 | +19.0] +34.1] +4.6 | 4116.7 
Loans anks wake tiled fried (o8h E letig td's teSe | avei(ale a) a = 
ities loays.......20 > daa ee PE temas (ON We fo dnt 
Rees commend. esses dunaueniage ey sapaer Ba: 2 1 a ae A ax 6 a i: < 
i) Snares cere tae states tatehetariceresovareaan? < . c at a 5 
Total loans............. $ 562/+$ 10) +$ 84 “Other deposits” at Beers Dee 52:9 |=" B 0 hse 1.6 | arb 2e eine 
Seed Other Federal Reserve accounts.............-.+.205: — 0.1}; —0.0} — 0.0 -—0.1 — 0.2 
Government securities..... eee O ie Sm iene Gainer totals Mk Miu ee tay: eRe Oe in 59.0 19.0 | +84.1 4.6 116.7 
Obligations fully guar’teed. Delen dice es PROCRM errata dete eh we She csshtiatelacne evans + + + + + 
Other securities.........- 271;+ 10j-— 5 
k Rati Federal R ve Changes in— 
Total investments....... $ 775/+$ 7|+$ 45 papretesras Bul ped ere) Rese Oh. Nadal gee 
_————— (Daily averages: | Held Re- Ex- | excess (Dollar figures in 20, Four One 
dollar figures in quired] cess | to re- millions) 1941 weeks year 
Total loans & investments|$1,337|+$ 17] +$129 millions) eaibod 
‘rig “ F. R. Bank. . i hi a4 53 x eee ee SS Se es picotaten weet $ 0.2 |+$0.1 |4+8 0.1 
GSN I Vault. 666s teres iis bought. ..2.0:4 celeseuoms Avetese tego tile eteverseneteme 
Balances with other banks. 2191+ 3)+ 17 Phila. banks: Industrial advances . 37 | 0.1 | -- 212 
Other assets—net......... 79)+ I- 1 4941: July 1-15. .|$489.1]$243.1/$246.0] 101%  U.S.securities..... T7UST (eee oa tale 
Liabili ges 16-31.. Mea 246.2) 256.4] 104 ” Total $175.7 |4$ 02 $20.9 
iabilities . 1-15..} 564. Otalyveattee nish 5. A a 2 
neue deposits, adjusted|$1, "27 #100 pe 1940: ihag. 1-15. .| 462.9] 222.2] 240.7) 108” Nove onsen wale ne t pee le 
WMC Geposits 546.420 o> ember bk. deposits ei 143. 
U.S. Government deposits} 17]...... 29 Country banks: U.S. general account] 61.0 }|— 8.2 |+ 5.5 
Interbank deposits.......- 491 $ 13/4 58 1941: July 1-15..] 203.6] 108.7] 94.9] 87” Foreign bk. deposits.| 114.9 |+ 1.9 |+ 29.9 
Borrowings. ....-i++-.+eefeceesafereree[eneeegs July 16-31..} 200.8] 109.9} 90.9} 83” Other deposits... ... 23.1 |+ 4.6 |— 1.0 
Other liabilities...........] _16].....; 3 Aug. 1-15..| 203.7 Total reserves. ..... 1318.7_|+108.9_|+318.0 
Capital account.......... 219 sPaaht! + 5 1940: Aug. 1-15..] 188.0} 99.3] 88.7] 89” Reserve ratio....... 89.6%|+ 0.6%|+ 4.5% 


* Revised. 
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National Summary of Business Conditions 


INDUSTRIAL PRODUCTION 


1935, 1936 1937 1938 


Federal Reserve index of physical volume of 
production, adjusted for seasonal variation, 
1935-39 average =100. By months, January 
1935 to July 1941. 


DEPARTMENT STORE SALES AND STOCKS 


1939 «19401941 | 


1935 1936 1937 1938 


Federal Reserve indexes of value of sales and 
stocks, adjusted for seasonal variation, 1923-— 
25 average =100. By months, January 1935 to 
July 1941. 


WHOLESALE PRICES 


90 


_ OTHER 
COMMODITIES rH 
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1935 1936 1937 1938 1939 1940 1941 


Bureau of Labor Statistics’ indexes, 1926 =100. 
‘Other’? includes commodities other than 
farm products and foods. By weeks, January 
5, 1935 to week ending August 16, 1941. 


[ MEMBER BANKS IN IOI LEADING CITIES | 


DALIONS OF DOLLARD 


OTHER SECURITIES 


2 | LOANS TO BROKERS G 
pee pe | 
° [ 9 
1935 1936 1937 1938 1939 1940 1941 


Wednesday figures, January 2, 1935 to August 
13, 1941. Commercial loans, which include 
industrial and agricultural loans, represent 
prior to May 19, 1937 so-called ‘‘Other loans’’ 
as then reported. 
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Industrial activity in July and the first half of August was maintained at the high 
level reached in June. Wholesale commodity prices advanced further and distribution 
of commodities to consumers was in exceptionally large volume. 


PRODUCTION 


Volume of industrial output showed little change from June to July. Reductions 
in activity at automobile factories and steel mills were largely offset in the total by 
further increases in the machinery, aircraft, shipbuilding, and lumber industries. The 


Board’s adjusted index, which includes allowance for a considerable decline at this 


season, advanced from 157 to 162 per cent of the 1935-1939 average. 

Steel production, which in June had been at about 98 per cent of capacity, 
declined to 96 per cent in July, owing in part to holiday shut-downs at some mills. 
In the first half of August steel output was again at about 98 per cent of capacity. 
Automobile production in July declined less than usual but in the first half of August 
there was a sharp reduction as most plants were closed to prepare for the shift to 
new model production. Activity in the nonferrous metals industries continued at a 
high rate. Early in August copper, pig iron, and all forms of steel were placed under 
complete mandatory priority control as it became evident that actual demand for these 
metals could not be fully met. 

In the wool, cotton, and rayon textile industries and at shoe factories activity in 


\ 


July was maintained at or near the peak levels of other recent months and production — 


of chemicals rose further. Output of manufactured foods increased Jess than season- 
ally from the high level reached in June. 

Coal production declined slightly in July but as in June was unusually large for 
this time of year. Crude petroleum production was maintained at about the high rate 
that had prevailed in the previous two months. 


Value of construction contract awards in July increased further to a level more 


than two-fifths higher than a year ago, according to F. W. Dodge Corporation reports. 
The rise reflected chiefly a continued increase in contracts for public construction, 
mostly defense projects. Private residential building contracts increased somewhat, 
although there is usually some decline at this season, while awards for other private 
building declined further from earlier high levels. 


DISTRIBUTION 


Sales at department stores and in rural areas declined by much less than the 
usual seasonal amount in July and variety store sales increased further. In the first 
half of August department store sales rose sharply. 

Total loadings of revenue freight in July and early August showed little change 
from the advanced level reached in June. Grain shipments, which had been larger 
than usual in May and June, increased less than seasonally and loadings of coal 
declined somewhat. 


Commopity PRICES 


The general index of wholesale prices advanced about 2 per cent further from 
the middle of July to the middle of August, reflecting sharp increases in prices of a 
number of agricultural and industrial commodities. Federal action to limit price 
increases was extended to additional basic materials, including burlap, silk, rayon 
fabrics, rubber, and sugar, and in the early part of August prices of these commodities 
in domestic markets showed little change or were reduced. On the other hand, prices 
for paperboard, automobile tires, and cotton yarns and gray goods were advanced with 
Federal approval; prices of textile products not under Federal control continued to 
rise; and there were considerable increases in prices of lumber, other building 
materials, and chemicals. On August 16 it was announced that for southern pine 
maximum prices somewhat below recent high levels would become effective on 
September 5. 

AGRICULTURE 


Agricultural production in 1941 may exceed that in any previous year, according 
to indications on August 1, and carryovers of major crops are unusually large. Crops 
of wheat and other leading foodstuffs are expected to be exceptionally large, while 
substantial declines in production are indicated for the major export crops—cotton 
and tobacco, Although the cotton crop is estimated at 10,600,000 running bales, or 
1,800,000 bales less than last season, total supplies of cotton will be about the same 
owing to a larger carryover on August 1. Marketings of livestock and livestock 
products, except hogs, will be substantially above last year. 


BANK CREDIT 


Total loans and investments at reporting banks in 101 leading cities rose further 
during the five weeks ending August 13. Commercial loans continued to increase 
substantially, while holdings of United States Government obligations showed little 
change. Bank deposits remained at a high level. 


UniTEep STATES GOVERNMENT SECURITY PRICES 


After advancing to the highest levels on record, prices of both taxable and 
partially tax-exempt Treasury bonds declined somewhat in the first part of August. 
On August 15 the partially tax-exempt 234 per cent 1960-65 bonds yielded 2.06 per 
cent, compared with the all-time low of 2.02 per cent on July 29. Yields on Treasury 
notes showed little change in the period. 


